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Tulip Trend Fund Ltd.

WINNER - Best Managed Futures Hedge Fund

WINNER - Hedge Fund of the Year

WINNER - Best Hedge Fund over 3 Years

The Tulip Trend Fund has one of the
best track records in the managed
futures sector. The fund returned
61.89% in 2008 and 46.52% in the
previous year. This followed average
annual returns of around 20% between
2004 and 2006, at a time when most
managed futures funds struggled to
break double figures.

Transtrend, based in Rotterdam,
is the trading advisor to the fund. Its
Diversified Trend Program - Enhanced
Risk sits at the heart of the Tulip Trend
Fund. The program consists of various
trading systems which trade all markets
unbiased and with identical parameter
settings.

It neither predicts nor forecasts
market prices; based on in-depth quan-
titative analysis of price behaviour it
seeks to participate in a systematic, pre-
defined and dynamic way in the more
than 320 futures and forwards markets
traded globally.

Depending on the signals, the pro-
gram can take long or short positions
in an attempt to profit from these pat-
terns. It is designed to remain neutral in
sideways markets. The average holding
period is about 4-5 weeks, with winning
trades held on average for 6-7 weeks
while losing positions are closed on
average within 2-3 weeks.

As the investment advisor to the
Tulip Trend Fund, Progressive Capital
sets the fund’s overall exposure and
is responsible for foreign exchange
hedging, investment and risk reporting
as well as client relations.

Like all managed futures funds, the
Tulip Trend Fund performs best in
trending markets and suffers during
market reversals and choppy sideways
trading. The fund was down just over
7% in March when equity markets ral-
lied and also other markets such as for
example agriculturals or currencies
experienced trend reversals. “This is

founder of Progressive Capital Partners,
Tulip’s investment advisor. “After such a
long run it is normal for trend followers
to give back part of their profits when
markets turnaround,” he says.

Schmid says the approach to risk
management distinguishes the Tulip
Trend Fund from many of its peers.

The focus is on producing strong
risk-adjusted returns. Schmid believes
risk management must be viewed from
a portfolio perspective. Transtrend'’s
Diversified Trend Program does not
incorporate any stop losses for indi-
vidual markets or trades.

“This is a problem with many trend
followers. They get often stopped out
at the worst moments,” Schmid says.
Transtrend’s Diversified Trend Program
seeks to manage risks through diver-
sification across multiple markets and
the use of proprietary risk measures.
“What is the use of a 95% or 99% value
at risk (VaR) measure that does not tell
you anything about the potential losses
on the worst days? Who cares how mar-
kets behave ‘normally’? That's why we
feel much more comfortable relying on
a system that is specifically designed
to provide insight into the impact of
extreme market movements,” says
Schmid.

He adds that ultimately drawdowns
and down months are part and parcel
of life in the managed futures world.
“There will be times when you have to
suffer some pain. With this strategy it is
unavoidable.”

The Tulip Trend Fund is designed to
be aggressive and provides investors
with the “biggest bang for their buck”,
Schmid says. Annualised standard devi-
ation stands at just over 28% and the
fund holds an average margin to equity
ratio of a bit more than 20%.

Schmid advises investors to look
beyond simple calendar year returns
and dig deeper into the risk profile

something we expected to see and we before investing in managed futures

are not worried,” says Theo Schmid,

funds.

“The calendar year performance fig-
ures do not tell you anything about the
risk that was taken to achieve those

returns.
“The focus should be on risk-adjusted

returns. If you compare the Sortino and
Calmar ratios of the Tulip Trend Fund
to its peers you can see thatitis a highly
interesting offering indeed,” Schmid
says. l

STATISTICS AND RATIOS OF TULIP TREND FUND C USD as per May 31, 2009

Compound annual rate of return [CARR] 28.50%
Annualised standard deviation [VOL] 25.85%
Downside Deviation (monthly) [DDEV] 3.70%
Sortino Ratio (0%) [CARR/DDEV] 1.98
Mar Ratio [CARR/MAXDD] 1.32
Sharpe ratio (rf 3.28%) [(CARR-RF)/VOL] 0.98
Maximum Drawdown [MAXDD] 21.65%
Longest losing streak 5 months
Maximum time to recover 11 months
Best Month 19.74%
Worst Month -10.14%
Positive monthly returns 61%
Positive rolling 12 month returns 84%
Correlation to S&P 500 USD 0.06
Correlation to Eurostoxx 50 EUR 0.07
Correlation to HFR FoF Composite USD 0.17

FUNDAMENTALS OF TULIP TREND FUND

Full name of fund:
Name of investment/
management company:
Launch date:

Portfolio size:
Strategy:
Administrator:
Auditor:

Clearing broker:
Domicile:

Minimum investment:
Redemption period:

Tulip Trend Fund Ltd.

Progressive Capital Partners
April 2003

$ 608 million

Systematic trend follower
Swiss Financial Services
PricewaterhouseCoopers
Newedge

Cayman Islands

$ 1,000,000

Monthly with two days notice
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